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CHAPTER 28l—H.F.N0. 1285 
VETOED 

CHAPTER 282-'—H.F.No. 1759 
An act relating to the organization and operation of state government; appropriating 

money for human services, jobs and training, corrections, health, veterans nursing homes, 
and other purposes with certain conditions; amending Minnesota Statutes 1988, sections 
13.46, subdivision 2; 16B. 06, by adding a subdivision; 43A.27, subdivision 2; 62A.045; 62A.046; 
62D.041, subdivision 1, and by adding a subdivision; 62D.042, subdivision 1; 62D. 05, subdi- 
vision 6; 144.122; 144.50, subdivision 6, and by adding a subdivision; 144.562, subdivisions 
2 and 3; 144.651, subdivision 2; 144.698, subdivision 1; 144.701; 144.702, subdivision 2, and 
by adding subdivisions; 144A. 01, subdivision 5, and by adding subdivisions; 144A.04, subdivi— 
sion 7', and by adding subdivisions; I44A.071, subdivision 3; I44A.073, subdivision 1; 144A.10, 
by adding subdivisions; 144A.11, subdivision 3, -and by adding a subdivision; 144A.12, subdi- 
vision 1; 144A.15, subdivision 1, and by adding subdivisions; 144A.45, subdivision 2; 144A.46; 
144A.61; 144A.611,' 145.38, subdivision 1; 145.39, subdivision 1; 145.61, subdivision 5; 145.63; 
145.882, subdivisions 1, 3, and 7; 145.894; 146.13; 147.02, subdivision 1; 148B.23, subdivi— 
sion 1; 148B.2 7, subdivision 2; 1483.32, subdivision 2; 148B.40, subdivision 3; 149.02; 
149.06; 153A.13, subdivision 4; 153A.15, subdivision 3; 153A.16; 157.14; 176.136, subdivi- 
sions 1 and 5; 214.04, subdivision 3; 214.06, subdivision 1; 237.70, subdivision 7; 237.701, 
subdivision 1; 245.461; 245.462; 245.463, subdivision 2, and by adding subdivisions; 245.464; 
245.465; 245.466, subdivisions 1, 2, 5, and 6; 245.467, subdivisions 3, 4, and 5; 245.468; 
245.469; 245.470, subdivision 1; 245.472, subdivision 1, and by adding a subdivision; 245.473, 
subdivision 1; 245.474; 245.476, subdivisions 1, 3, and by adding subdivisions; 245.477; 
245.478, subdivisions 2 and 3;‘ 245.479; 245.48; 245.482; 245.483; 245.484; 245.485,‘ 245.486; 
245.62, subdivision 3; 245.696, subdivision 2; 245.697, ‘subdivisions 1, 2, and 2a; 245.713, 
subdivision 2,' 245.73, subdivisions 1, 2, and 4; 245.771, subdivision 3; 245.91, by adding a 
subdivision; 245.94, subdivision 1, and by adding a subdivision; 245/1.02, subdivisions 3, 9, 

10, 14, and by adding subdivisions; 245A.03, subdivisions 1, 2, and 3; 245A.04, subdivisions 
1, 3, 5, 6, 7, and by adding subdivisions; 245/1.06, subdivisions 1, 5, and by adding a 
subdivision; 245/1.07, subdivision 2; 245A.08, subdivision 5; 245A.095,' 245A.12; 245/1.13,‘ 
245A.14, subdivision 3, and by adding subdivisions; 245A.16, subdivision 1; 246.18, subdivi- 
sion 4, and by adding a subdivision; 246.36; 246.50, subdivisions 3, 4, and 5; 246.51, by 
adding a subdivision; 246.54; 246.57, subdivision 1; 251.011, subdivision 4, and by adding a 
subdivision; 252.025, by adding a subdivision; 252.27, subdivision 1; 252.291, subdivision 2; 
252.31; 252.41, subdivision 9; 252.46, subdivisions 1, 2, 3, 4, 6, and 12,‘ 252.47; 252.50; 
252A.03, by adding a subdivision; 253.015; 253B. 03, subdivision 6a; 254A.08, subdivision 2; 
25413.02, subdivision 1; 254B.03, subdivisions 1 and 4; 254B.04, by adding a subdivision; 

New language is indicated by underline, deletions by 5H=i-leeeut.



1115 LAWS of MINNESOTA for 1989 Ch. 282 

254B.06, subdivision 1; 254B.09, subdivisions 1, 4, and 5; 256.01, ‘subdivision 2, and by 
adding a subdivision; 256.014, subdivision 1; 256.018; 256.045, subdivisions 1, 3, 4, 4a, 5, 6, 
7, 10, and by adding a subdivision; 256.12, subdivision 14: 256.73, subdivision 3a; 256.736, 
subdivisions 3, 3b, 4, 10, 11, 14, 16, and by adding subdivisions; 256.737; 256.74,‘ subdivi- 
sions 1, 1a, and by adding a subdivision; 256.85; 256.87, subdivision Ia; 256.936, subdivi- 
sions 1, 2, and 4; 256.969; 256.974; 256.9741, subdivisions 3, 5, and by adding a subdivision; 
256.9742; 256.9744, subdivision 1; 256.975, subdivision 2; 2563.031, subdivision 5; 256B.04, 
subdivision 14, and by adding a subdivision; 256B.055, subdivisions 7 and 8; 256B.056, 
subdivisions 3, 4, and 5; 2563.062; 256B.0625, subdivisions 2, 13, 17, and by adding subdivi- 
sions; 256B.09I, subdivision 3; 256B.092, subdivisions 7 and 8; 256B.14; 256B.25, by adding 
a subdivision; 256B.421, subdivision 14; 2563.431, subdivisions 2b, 2e, 2i, 3a, 3fl 3g, 4, and 
by adding subdivisions; 2563.4 7, subdivision 3; 25 6B.48, subdivisions 1, 6, and 8; 256B.501, 
subdivisions 3, 3g, and by adding a subdivision,-’256B.69, subdivisions 4, 5, I1, and by 
adding a subdivision; 256C’.28, subdivision 3, and by adding subdivisions; 256D.01, subdivi- 
sions 1,‘1a, 1b, and 1c; 256D.02, subdivisions 1, 4, and by adding a subdivision; 256D.03, 
subdivisions 2, 3, and 4; 256D.05, subdivision 1, and by adding a subdivision; 256D.051, 
subdivisions 1, 2, 3, 6, 8, 13, and by adding subdivisions; 256D.052, subdivisions 1, 2, 3, and 
4; 256D.10I; 256D.1II, subdivision 5; 256D.35, subdivisions 1, 7, and by adding subdivi- 
sions; 256D.36, subdivision 1, and by adding a subdivision; 256D.37, subdivision 1; 256E.03, 
subdivision 2; 256E.05, subdivision 3; 256E.08, subdivision 5; 256E.09, subdivisions 1 and 3; 
25617.05, subdivisions 2, 3, and 4; 2560.03, subdivision 1; 256H.01, subdivisions 1, _2, 7, 8, 
11, and 12;2561102;256H03;256H.05;256H.07, subdi.vision 1; 256H.08; 256H.09; 256H.10, 
subdivision 3, and by adding a subdivision; 25611.11; 256H.12; 256H.15; 25611.18; 256H.20, 
subdivision 3; 257.071, subdivision 7; 257.55, subdivision 1; 257.57, subdivision 1; 257.62, 
subdivision 5; 259.47, subdivision 5; 259.49, subdivision 2; 260.251, subdivision 1; 268.0111, 
subdivision 4, and by adding a subdivision; 268.0122, subdivisions 2 and 3; 268.08, subdivi- 
sion 1; 268.31; 268.37, by adding a subdivision; 268.86, subdivision 2; 268.871, subdivision 5; 
268.88; 287.12; 297.13, subdivision 1; 326.78, subdivision 2; 327C.02, subdivision 2; 357.021, 
subdivisions 2 and 2a; 517.08, subdivisions lb and 1c; 518.54, subdivision 6; 518.551, subdi- 
vision 10, and by adding a subdivision; 518.611, subdivision 4; 518.613, subdivisions 1, 2, 4, 
and by adding subdivisions; 540.08; 609.378; 626.556, subdivisions 2 and 10e,- and 626.558; 
Laws 1984, chapter 654, article 5, section 57, subdivision 1, as amended; Laws 1987, chapter 
403, article 3, section 98; Laws 1988, chapter 689, article 2, sections 248 and 269, subdivision 
2; Laws 1988, chapter 719, article 8, section 32; proposing coding for new law in Minnesota 
Statutes, chapters 144; 144A; 145; 157; 196; 245,‘ 246; 251; 252; 253; 254A; 256; 2563; 256D; 
256E; 256F; 25611‘ 259; 268; and 626; proposing coding for new law as Minnesota Statutes, 
chapter 2561; repealing Minnesota Statutes 1988, sections 144A.I0, subdivision -4a; I44A.6I, 
subdivision 6; 245.462, subdivision 25; 245.471; 245.475; 245.64; 245.698; 245.83; 245.84; 
245.85; 245.871; 245.872; 245.873; 245/1.095, subdivision 3; 246.50, subdivisions 3a, 4a, and 
9; 254B.09, subdivision 3; 254B.10; 256.87, subdivision 4; 256.969, subdivisions 2a, 3, 4, 5, 
and 6; 256B.0625, subdivision 21; 25613.17, subdivisions 1, 2, 3, 4, 5, 6, 7, and 8; _256B.69, 
subdivisions 12, 13, I4, and 15; 256D.01, subdivision Ic; 256D.051, subdivision 6a; 256D.052, 
subdivisions 5, 6, and 7; 256D. 06, subdivisions 3, 4, 6, and 6a; 256D.35, subdivisions 2, .3, 4, 
and 8; 256D.36, subdivision 2; 256D.37, subdivisions 2, 4, 6, 7, 8,. 9, I0,_. 11, I2, 13. and 14; 
256D.38; 256D.39,' 256D.4I,‘ 256D.42,' 256D.43,' 256F.05, subdivision 1; 256H.04,' 25_6H.05, 
subdivision 4; 256H.06; 256H.07, subdivisions 2, 3, and 4; 256H. 13; 268.86, subdivision 7; 
518.613, subdivision 5; Laws 1987, chapter 403, article 5, section 1; Laws 1988, chapter 689, 
article 2, section 269, subdivision 4; Laws 1988, chapter 719, article 8, section 34. 
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BE IT ENACTED BY THE LEGISLATURE OF THE ‘STATE OF MINNESOTA: 

ARTICLE 1

~ APPROPRIATIONS

~ Section 1. HUMAN RESOURCES; APPROPRIATIONS.
~ The sums shown in the columns marked “APPROPRIATIONS” are appro- 

priated from the general fund, or any other fund named, to the agencies and for~ the purposes specified in the following sections of this act, to be available for the 
fiscal years indicated for each purpose. The figures “I989,” “1990,” and “1991,” 
where used in this act, mean that the appropriation or appropriations listed 
under them are available for the year ending June 30, 1989, June 30, 1990, or 
June 30, 1991, respectively. 

SUMMARY BY FUND 

~~~ 

~~

~

~ 1990 1991 TOTAL
~ 
~~ 

~~~ 

~~~~ 

~~ 

General 
$1,306,847,000 $1,361,394,000 $2,668,24I,000 

Special Revenue 
$ 5,345,000 $ 5,391,000 $ 10,736,000 

Metropolitan 
Landfill 

$ 167,000 $ 167,000 $ 334,000 
TruiikHighway 

$ 1,488,000 $ 1,488,000 $ 2,976,000 
Total 

~~~ $1,3l3,847,000 $1,368,440,000 $2,682,287,000 
' APPROPRIATIONS 

Available for the Year 
Ending June 30, 

1990 1991 

~~~

~
~ Sec. 2. COMMISSIONER OF HU- MAN SERVICES 

Subdivision 1. Appropriation by 
Fund 
General Fund 1,104,499,000 1,160,516,000

~
~ 
~~ 

~~ 

The amounts that may be spent from 
this appropriation for each program and 
activity are more specifically described 
in the following subdivisions.~~
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During the biennium ending June 30, 
1991, the commissioner shall notify the 
chairs of the house health and human 
services appropriations committee and 
the senate health and human services 
finance committee whenever implemen- 
tation of legislation by the department 
is likely to result in expenditures 
$1,000,000 or more_ than the amount 
authorized by the legislature. 

Federal money received in excess of the 
estimates shown in the 1989 depart- 
ment of human services budget docu- 
ment reduces the state appropriation by 
the amount of the excess receipts, unless 
otherwise directed by the governor, after 
consulting with the legislative advisory 
commission. 

For the fiscal year ending June 30, 1989, 
the appropriations for the medical assist- 
ance and general assistance medical care 
programs in Laws 1988, chapter 689, arti- 
cle l, section 2, subdivision 5, para- 
graph (a), are increased by the amount 
necessary to fully cover the expenditure 
requirements of these programs. 

For the biennium ending June 30, 1991, 
federal receipts as shown in the biennial 
budget document or in working papers 
of the two appropriations committees to 
be used for financing activities, pro- 
grams, and projects under the supervi- 
sion and jurisdiction of the commissioner 
must be accredited to and become a part 
of the appropriations provided for in this 
section. 

Positions and administrative money may 
be transferred within the department of 
human services as the commissioner con- 
siders necessary, with the advance approv- 
al of the commissioner of finance. 

Estimates of federal money that will be 
earned by the various accounts of the 
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~ 
department of human services and depos- 
ited in the general fund are detailed on 
the worksheets of the conferees of the 
senate and house of representatives, a 
true copy of which is on file in the office 
of the commissioner of finance. If fed- 
eral money anticipated is less than that 
shown on the ofiicial worksheets, the com- 
missioner of finance shall reduce the 
amount available from the direct appro- 
priation a corresponding amount. The 
reductions must be noted in the budget 
document submitted to the 77th legisla- 
ture in addition to an estimate of simi- 
lar federal money anticipated for the 
biennium ending June 30, 1993. 

~~~

~
~ 
~~

~ 

~~~

~ 

~~~

~ 
The commissioner of human'services, 
with the approval of the commissioner 
of finance and by direction of the gover- 
nor after consulting with the legislative 
advisory commission, may transfer unen- 
cumbered appropriation balances among 
the aid to families with dependent chil- 
dren, general assistance, general assist- 
ance medical care, medical assistance, 
Minnesota supplemental aid, and work 
readiness programs and between fiscal 
years of the biennium. 

~~~

~
~
~
~
~
~
~
~ During the biennium ending June 30, 

1991, the commissioner shall report annu- 
ally to the chair of the house of repre- 
sentatives appropriations committee and 
the chair of the senate finance commit- 
tee regarding information systems autho- 
rized under Minnesota Statutes, section 
256.014, subdivision 3, including 
implementation schedules, the nature and 
amount of systems expenditures, project- 
ed and actual savings, evidence of‘ cost- 
effectiveness, comparison with antici- 
pated program goals and objectives, 
impact on affected consumers and pro- 
viders, and future development plans.

~
~
~
~
~
~
~
~
~
~
~
~
~
~
~ For the biennium ending June 30, 1991, 

information system project appropria-~
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tions for development and federal receipts 
for the alien verification entitlement sys- 
tem must be deposited in the special 
systems account authorized in Minneso- 
ta Statutes, section 256.014. Money 
appropriated for computer projects 
approved by the Information Policy 
Office, funded by the legislature, and 
approved by the commissioner of finance 
may be transferred from one project to 
another and from development to oper- 
ations as the commissioner considers nec- 
essary. Any unexpended balance in the 
appropriation for these projects does not 
cancel in the first year but is available 
in the second year of the biennium. 

Subd. 2. Human Services 
Administration 

The state planning agency, the depart- 
ment of human services, and the depart- 
ment of finance shall conduct a study to 
determine the extent to which changes 
in health care program rate-setting rules 
are increasing state expenditures beyond 
the amount appropriated for the pro- 
grams and report to the legislature by 
February 1, 1990, regarding possible 
changes in state law to prevent major 
increases in state expenditures through 
the rulemaking process. 

Subd. 3. Legal and 
Intergovernmental Programs 

By January 1, 1990, the commissioner 
shall report to the legislature regarding 
the activities and effectiveness of the 
county community service evaluation 
staff, including additional funding nec- 
essary to continue the function if the 
report indicates the activities have 
improved or have the potential to 
improve delivery of county social serv- 
ices. 

Subd. 4. Social Services 

For the biennium ending June 30, 1991, 

Ch. 282, Art. 1 

12,985,000 11,174,000 

4,182,000 4,274,000 

120,519,000 124,284,000
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this appropriation includes one position 
in fiscal year 1990 and two positions in 
fiscal year 1991 which are to be region- 
ally based positions to assist in develop- 
ing privately and publicly operated 
services for persons with developmental 
disabilities who are being relocated from 
regional treatment centers. The four pos- 
itions authorized to improve the quality 
of regional treatment center services must 
also be regionally based. 

By February 15, 1990, the board on aging 
shall submit a report to the legislature 
containing an analysis of the need for 
expanding congregate housing services and 
an evaluation of existing congregate hous- 
ing service programs. 

During the biennium ending June 30, 
1991, juvenile detention facilities must 
provide or arrange for a chemical use 
assessment for juveniles who request such 
an assessment and for juveniles peti- 
tioned or adjudicated for alcohol- or drug- 
related unlawful acts in juvenile court. 

For the biennium ending June 30, 1991, 
any balance remaining in the first year 
for the nonrecurring adoption expense 
reimbursement appropriation does not 
cancel, but is available for the second 
year of the biennium. 

For the biennium ending June 30, 1991, 
$447,000 each year _of the county alloca- 
tion for Title XX community social serv- 
ices is for migrant child care. 

For the biennium ending June 30, 1991, 
one complement position in the depart- 
ment of human services program for 
administration of child care fund grants 
shall be for the purpose of coordinating 
and expediting the review of applica- 
tions and for expediting the dispersal of 
funds to grantees of child care service 
development grants.
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By September 1, 1991, the Higher Edu- 
cation Coordinating Board shall report 
to the legislature on the percentage of 
non-AFDC, post-secondary funds 
expended for administrative purposes dur- 
ing fiscal year 1990. 

In the event that money appropriated 
for foster care liability insurance for fiscal 
year 1990 is insufficient to cover increased 
premium costs in that year, the commis- 
sioner may use funds appropriated for 
fiscal year 1991 to cover the costs. 

By July 1, 1990, each county shall report 
to the commissioner on efforts made to 
implement Minnesota Statutes, section 
256F.07, subdivision 3a, regarding place- 
ment prevention and family reunificat- 
ion services for minority children. The 
report must include specific information 
on the number of foster and adoptive 
placements involving minority children, 
including information on the number of 
minority families who have become fos- 
ter or adoptive parents and the number 
of minority families who have left the 
foster family system, with reasons for 
their departure from the system. The 
commissioner shall report to the legisla- 
ture by November 1, 1990, with a sum- 
mary and analysis of the county reports 
and an evaluation of county efforts. 
In the event that the commissioner deter- 
mines that the duties of regional serv- 
ices specialists have been assumed by 
county case managers and screening teams 
established under Minnesota Statutes, sec- 
tion 256B.O92, subdivision 7, the com- 
missioner may reassign the regional 
services specialists to other duties. 

Subd. 5. Mental Health 21,555,000 25,572,000 

Funding to continue the family-based 
community support pilot project shall 
be included as a base adjustment in the 
fiscal year 1992 and 1993 detailed expend-
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~ iture budget submitted to the legislature 
under Minnesota Statutes, section l6A.1l. 
The funding level shall be adjusted to 
reflect the full biennial costs of operat- 
ing the project. 

~~~

~
~ Of this appropriation, $10,000 is for 

camping activities for people with men- 
tal illness from the mental health special 
project account. 

~ 
~~

~ Of this appropriation, $53,000 is for the 
depression awareness, recognition, and 
treatment program from the mental health 
special projects account. 

~ 
~
~
~ Of the appropriation for therapeutic fos- 

ter care programs, one grant must be 
awarded to Olmsted county for an exist- 
ing program. 

~ 
~
~
~ The commissioner may, with the writ- 

ten approval of the governor after 
consulting with the legislative advisory 
commission, transfer all or part of the 
appropriation for alternative place- 
ments for persons who must be moved 
out of nursing homes due to federal 
requirements to other appropriations if 
the commissioner determines that other 
funding mechanisms will more appro- 
priately meet the needs of the persons 
being moved. 

Subd. 6. Family Support 
Programs 

~ 
~~ 

~ 
~ 
~ 
~ 
~ 
~ 
~ 
~ 
~
~
~ 

this appropriation for each activity are 
as follows: ~~ 

(a) Aid to Families with Dependent Chil- 
dren, General Assistance, Work Readi- 
ness, Minnesota Supplemental Aid 
$154,500,000 $156,236,000 

~ 
~
~
~ The commissioner shall set the monthly 

standard of assistance for general assist- 
ance and work readiness assistance units ~

~ 

LAWS of MINNESOTA for 1989 

The amounts that may be spent from ' 

181,169,000 189,755,000

~
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consisting of an adult recipient who is 
childless and unmarried or living apart 
from his or her parents or a legal guard- 
ian at $203. 

The $100,000 appropriated for literacy 
training for the biennium ending June 
30, 1991, shall be used for pilot demon- 
stration projects. Each grantee of funds 
must report back to the commissioner 
of human services at the end of the grant 
period with a summary of expenditures 
and a detailed analysis of persons served, 
literacy programs used, and outcomes 
achieved. The commissioner shall report 
back to the legislature by January 1, 1992, 
with an evaluation of the program. 

The commissioner of human services shall 
include as a budget change request in 
the fiscal year 1992 and 1993 detailed 
expenditure budget submitted to the leg- 
islature under Minnesota Statutes, sec- 
tion l6A.ll, an annual adjustment in 
the aid to families with dependent chil- 
dren, general assistance, and work read-, 
iness grants as of July 1 of each year, 
beginning July 1, 1991, by a percentage 
amount equal to the percentage increase, 
if any, in the consumer price index (CPI- 
U-U.S.) city average, as published 
by the Bureau of Labor Statistics, United 
States Department of Labor, during the 
preceding calendar year for the bien- 
nium ending June 30, 1993. 
During the biennium ending June 30, 
1991, the commissioner of human serv- 
ices shall provide supplementary grants 
not to exceed $816,800 a year for aid to 
families with dependent children and 
include the following costs in determin- 
ing the amount of the supplementary 
grants: major home repairs; repair of 
major home appliances; utility recaps; 
supplementary dietary needs not cov- 
ered by medical assistance; replacement 
of essential household furnishings and 

Ch. 282, Art. 1
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essential major appliances; and employ- 
ment-related transportation and 
educational expenses. Of this amount, 
$616,800 is for employment-related trans- 
portation and educational expenses. 

For the biennium ending June 30, 1991, 
the maximum room and board rate for 
a facility that enters into an initial nego- 
tiated rate agreement with a county on 
or after June 1, 1989, may not exceed 
90 percent of the maximum rate estab- 
lished under Minnesota Statutes, sec- 
tion 256D.37. 

(b) Family Support Programs Adminis- 
tration 

$ 26,669,000 $ 33,519,000 

Federal financial reimbursement received 
during fiscal year 1989 for work readi- 
ness services expenditures by counties 
must be credited to the work readiness 
account and is appropriated to the com- 
missioner of human services for work 
readiness program purposes. Amounts not 
needed to reimburse counties must be 
canceled to the general fund. 

Any balance remaining in the first year - 

for the welfare fraud eligibility verificat- 
ion program appropriation does not can- 
cel but is available in the second year of 
the biennium ending June 30, 1991. 

In implementing the requirements of Min- 
nesota Statutes, section 256.01, subdivi- 
sion 2, clause (c), the commissioner shall 
develop specific program measures to 
assess county compliance with fraud ini- 
tiatives and provide technical assistance ‘ 

to enforce fraud program requirements. 

Any balance remaining at the end of the 
first year in the appropriation for social 
adjustment services for refugees and child 
welfare services for refugees does not can- 
cel but is available for the second year. 

1124
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~~~
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~~ ~~ 
~~~ 

~~~ ~ ~ ~ ~ ~~~ 
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Money appropriated in Laws 1988, chap- 
ter 689, article 1, section 2, subdivision 
5, for food stamp outreach programs does 
not cancel to the general fund but is 

available in fiscal year 1990. 

Federal financial participation received 
during fiscal year 1989 for work readi- 
ness service expenditures is appropriat- 
ed to the commissioner for work readiness 
program purposes and must be used to 
reimburse counties for work readiness 
expenditures. 

For the biennium ending June 30, 1991, 
federal food stamp employment and train- 
ing funds received for the work readi- 
ness program are appropriated to the 
commissioner to reimburse counties for 
work readiness service expenditures. 

During the biennium ending June 30, 
1991, money appropriated from the gen- 
eral fund to the department of human 
services for the work incentive program 
shall transfer to the job opportunity and 
basic skills program upon acceptance by 
the federal government of Minnesota’s 
welfare reform plan. 

Any unexpended balance remaining in 
the first year of the appropriation for 
the AFDC self-employment investment 
demonstration project appropriation does 
not cancel but is available for the sec- 
ond year of the biennium. 

For the biennium ending June 30, 1991, 
federal funds received for direct employ- 
ment services provided to refugees and 
immigrants is appropriated to the com- 
missioner to provide bicultural employ- 
ment service case managers to PATHS 
eligible refugees and immigrants. The 
commissioner of human services shall 
review expenditures of bilingual case man- 
agement funds at the end of the third 
quarter of the second year of the bien-
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nium and may reallocate unencumbered 
funds to those counties which can dem- 
onstrate a need for additional funds. 
Funds shall be reallocated according to 
the same formula used initially to allo- 
cate funds to counties. 

Any unexpended balance up to 
$2,000,000 remaining in the first year 
for the PATHS case management and 
employment and training services appro- 
priation does not cancel and is available 
for the second year of the biennium end- 
ing June 30, 1991. 

In planning for the operation of the child 
support enforcement clearinghouse infor- 
mation system, the commissioner shall 
issue a request for a proposal for the 
operation of the system and, in consul- 
tation with the information policy office, 
review responses to the solicitation. After 
review of the proposals, the commission- 
er may award a service contract for oper- 
ation of the system or continue process- 
ing through the department of 
administration. In the event the pro- 
jected costs for systems operation exceed 
the available appropriation, the commis- 
sioner shall notify the chairs of the house 
health and human services division of 
appropriations and the senate health and 
human services division of finance. 

For the child support enforcement activ- 
ity, during the biennium ending June 
30, 1991, money received from the coun- 
ties for providing data processing serv- 
ices must be deposited in that activity’s 
account. The money is appropriated to 
the commissioner for the purposes of 
the child support enforcement activity. 

Federal financial participation from the 
United States Department of Agricul- 
ture for expenditures that are eligible for 
reimbursement through the food stamp 
employment and training program for 
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nonpublic assistance recipients is appro- 
priated to the commissioner to operate 
the food stamp employment and train- 
ing program for nonpublic assistance 
recipients. 

~~

~
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~
~ 
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~
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For the biennium ending June 30, 1991, 
federal money received for the operat- 
ing costs of the statewide MAXIS auto- 
mated eligibility information system is 
appropriated to the commissioner to pay 
for the development and operation of 
the MAXIS system and the counties’ share 
of the operating costs. 

Subd. 7. Health Care Programs 
General Fund 553,384,000 593,448,000 

The amounts that may be spent from 
this appropriation for each activity are 
as follows:

~ (a) Medical Assistance and General Assist- 
ance Medical Care 
$506,808,000 $545,894,000 

The developmental achievement center 
pilot payment rate system in Minnesota 
Statutes, section 252.46, subdivision 14, 
may operate through June 30, 1991. 
The commissioner of human services shall 
seek federal financial participation to 
reimburse the costs of family therapy 
necessary to the mental health of an adop- 
tive child who prior to adoption had 
been under the guardianship of the com- 
missioner under Minnesota Statutes, sec- 
tion 260.242. 

Notwithstanding any law to the con- 
trary, the commissioner shall include as 
budget change requests in the fiscal year 
1992 and 1993 detailed expenditure bud- 
get submitted to the legislature under 
Minnesota Statutes, section l6A.l1, all 
annual inflationary adjustments in the 
medical assistance, general assistance 
medical care, and Minnesota supplemen- 
tal aid programs.
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Of this appropriation, $300,000 in fiscal 
year 1991 is for the increased costs of 
exceptions to the moratorium on licen- 
sure and certification of long-term care 
beds. The commissioner of health may 
license or certify beds through the excep- 
tion review process, provided the pro- 
jected total annual increased state medical 
assistance costs of all licenses or certificat- 
ions granted during the biennium under 
any exception to the moratorium do not 
exceed an annual amount of $300,000. 

The amount appropriated for medical 
assistance is based on projected inflation- 
ary increases for Minnesota nursing 
homes of 5.1 percent the first year and 
5.2 percent the second year. The inflation- 
ary increases are required under current 
law in Minnesota Statutes, chapter 256B. 
The projected increases include increases 
of 4.8 percent the first year and 5.1 per- 
cent the second year for nursing home 
wages, including nursing stafi" wages. The 
projected state general fund cost for 
inflationary increases is $11,314,000 the 
first year and $19,821,000 the second 
year. The actual inflationary increases 
will be based on the index established 
under Minnesota Statutes, chapter 256B. 
The commissioner shall annually report, 
in the manner prescribed by the com- 
missioner, on the home's use of that por- 
tion of the inflationary increase that is 
attributable to the wage increase. 

During the biennium ending June 30, 
1991, the commissioner may determine 
the need for conversion of a home and 
community-based service program to an 
intermediate care facility for people with 
mental retardation if the conversion is 

cost-effective and the people receiving 
home and community-based services 
choose to receive services in an interme- 
diate care facility for people with men- 
tal retardation. After the commissioner 
has determined the need to convert the 
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program, the commissioner of health shall 
certify the program as an intermediate 
care facility for people with mental retar- 
dation if the program meets applicable 
certification standards. Notwithstand- 
ing the provisions of Minnesota Stat- 
utes, section 246.18, receipts collected 
for state-operated community services are 
appropriated to the commissioner and 
are dedicated to the operation of state- 
operated community services which are 
converted in this section or which were 
authorized in Laws 1988, chapter 689, 
article 1, section 2, subdivision 5. Any 
balance remaining in this account at the 
end of the fiscal year does not cancel 
and is available for the second year of 
the biennium. The commissioner may, 
after consultation with the legislative 
advisory commission and approval of the 
governor, transfer funds from the Min- 
nesota supplemental aid program to the 
medical assistance program to fund serv- 
ices converted under this section. 

The maximum pharmacy dispensing fee 
under medical assistance and general 
assistance medical care is $4.20. 

Payments to vendors for physician serv- 
ices, dental care, vision care, podiatric 
services, chiropractic care, physical ther- 
apy, occupational therapy, speech pathol- 
ogists, audiologists, mental health cen- 
ters, psychologists, public health clinics, 
and independent laboratory and X-ray 
services in either the medical assistance 
or general assistance medical care pro- 
grams must continue to be calculated at 
the lower of (1) the submitted charges, 
or (2) the 50th percentile of prevailing 
charges in 1982. 

Effective with services rendered on or 
after July 1, 1989, payments to dentists 
for medical assistance recipients shall be 
increased by 7.5 percent for diagnostic 
and routine preventive services and by 
five percent for all other dental services. 

Ch. 282, Art. 1
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Federal money received during the bien- 
nium for administration of the home and 
community-based services waiver for per- 
sons with mental retardation is appro- 
priated to the commissioner of human 
services for administration of the home 
and community-based services program 
and must be deposited in that activity’s 
account. 

(b) Preadmission Screening and Alter- 
native Care Grants 

$16,530,000 $16,530,000 

Any balance remaining in the first year 
of the appropriation for the preadmis- 
sion screening-altemative care grants pro- 
gram does not cancel but is available for 
the second year. 

During the biennium ending June 30, 
1991, the commissioner shall include in 
the forecast of health care entitlement 
program expenditures submitted to the 
commissioner of finance and the legisla- 
ture, an estimate of projected expendi- 
tures for that portion of the preadmission 
screening and alternative care grant 
funded through the medical assistance 
program. 

(c) Children’s Health Plan 
$ 4,297,000 $ 6,736,000 

Of this appropriation, $20,000 in fiscal 
year 1990 is for a study of the utiliza- 
tion of outpatient mental health services 
by children eligible for medical assist- 
ance. The results of the study must be 
used to prepare recommendations for the 
legislature to structure an appropriate and 
cost-effective outpatient mental health 
benefit under the children’s health plan. 
$480,000 in fiscal year 1991 is appropri- 
ated to add an outpatient mental health 
benefit to the children’s health plan in 
fiscal year 1991. 

(d) Health Care Programs Administra- 
tion 

$25,749,000 $24,288,000~ 
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